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			Problem 9-2A
At December 31, 2014, Navaro Corporation reported the following plant assets.
	Land
	
	
	
	$ 3,102,000

	Buildings
	
	$29,970,000
	
	

	Less: Accumulated depreciation—buildings
	
	12,330,450
	
	17,639,550

	Equipment
	
	41,360,000
	
	

	Less: Accumulated depreciation—equipment
	
	5,170,000
	
	36,190,000

	Total plant assets
	
	
	
	$56,931,550



During 2015, the following selected cash transactions occurred.
	Apr. 
	1
	
	Purchased land for $2,274,800.

	May 
	1
	
	Sold equipment that cost $620,400 when purchased on January 1, 2008. The equipment was sold for $175,780.

	June 
	1
	
	Sold land for $1,654,400. The land cost $1,034,000.

	July 
	1
	
	Purchased equipment for $1,137,400.

	Dec. 
	31
	
	Retired equipment that cost $723,800 when purchased on December 31, 2005. No salvage value was received.
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			Journalize the transactions. Navaro uses straight-line depreciation for buildings and equipment. The buildings are estimated to have a 40-year useful life and no salvage value; the equipment is estimated to have a 10-year useful life and no salvage value. Update depreciation on assets disposed of at the time of sale or retirement. (Record entries in the order displayed in the problem statement. Credit account titles are automatically indented when amount is entered. Do not indent manually.)
	Date
	Account Titles and Explanation
	Debit
	Credit
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	(To record depreciation on equipment sold)
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	(To record depreciation on equipment retired)
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			Record adjusting entries for depreciation for 2015. (Credit account titles are automatically indented when amount is entered. Do not indent manually.)
	Date.
	Account Titles and Explanation
	Debit
	Credit

	Dec. 31
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	(To record depreciation on buildings.)
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			Problem 8-3A
Presented below is an aging schedule for Bosworth Company.
	Customer
	
	Total
	
	Not Yet Due
	
	Number of Days Past Due

	
	
	
	
	
	
	1–30
	
	31–60
	
	61–90
	
	Over 90

	Aneesh
	
	$ 28,700
	
	
	
	$ 9,700
	
	$19,000
	
	
	
	

	Bird
	
	45,200
	
	$ 45,200
	
	
	
	
	
	
	
	

	Cope
	
	58,300
	
	9,000
	
	8,000
	
	
	
	$41,300
	
	

	DeSpears
	
	41,100
	
	
	
	
	
	
	
	
	
	$41,100

	Others
	 
	141,500
	 
	72,500
	 
	47,900
	 
	21,100
	 
	
	 
	

	 
	  
	$314,800
	 
	$126,700
	 
	$65,600
	 
	$40,100
	 
	$41,300
	 
	$41,100

	Estimated percentage uncollectible
	 
	
	 
	4%
	 
	8%
	 
	13%
	 
	24%
	 
	68%

	Total estimated bad debts
	 
	$ 53,389
	 
	$ 5,068
	 
	$5,248
	 
	$5,213
	 
	$ 9,912
	 
	$27,948



At December 31, 2013, the unadjusted balance in Allowance for Doubtful Accounts is a credit of $7,400.
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			Journalize the adjusting entry for bad debts at December 31, 2013. (Credit account titles are automatically indented when amount is entered. Do not indent manually.)
	Account Titles and Explanation
	Debit
	Credit
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	SHOW LIST OF ACCOUNTS

	LINK TO TEXT
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			Post the adjusting entry for bad debts at December 31, 2013.
	Bad Debts Expense
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	Allowance for Doubtful Accounts
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